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E.O. 11652: N/A 
TAGS: EFIN, AR 

SUBJECT: REQUEST FOR INFORMATION; TAXES AND ROYALTIES 

EMBASSY HAS RECEIVED FOLLOWING REQUEST FOR INFORMATION FROM 
GOOD LOCAL CONTACT: 

1. ARE THERE PROVISIONS IN US TAX LAW LIMITING OR GOVERNING 
DEDUCTION WHICH US OR FOREIGN COMPANY OPERATING IN US MAY 
CLAIM FOR PAYMENT ABORAD OF ROYALTIES, INTEREST, TECHNICAL 
SERVICE FEES, ETC.? 

NOTE: THRUST OF QUESTION IS WHETHER THERE IS ANYTHING IN US 
TAX LAW RESEMBLING PARKE-DAVIS RULING. 

2. ARE THERE ANY STATISTICS OR STUDIES AVAILABLE SHOWING IN 
DETAIL US RECEIPTS AND PAYMENTS FOR SERVICE TRANSACTIONS 
SUCH AS PATENTS, TRADEMARKS, ROYALTIES, TECHNICAL LICENSE 
FEES, ETC.? 

ACTION REQUESTED: APPRECIATE DEPARTMENT ASSISTANCE IN SUPPLYING 
ABOVE INFORMATION IF AVAILABLE. 

HILT. 
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